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INTRODUCTION

1.

This report (“Supplemental Report™) is a supplement to and should be read together with the First
Report of the Proposal Trustee dated September 28, 2015 (the “First Report”) of Ernst & Young

Inc. in its capacity as the proposal trustee (the “Proposal Trustee”) of SkyGreece Airlines, S.A.
(“SkyGreece” or the “Company”) which filed a Notice of Intention to Make a Proposal (“NOI”)
on September 3, 2015 under Part III, Division I of the Bankruptcy and Insolvency Act, R.S.C.
1985, c. B-3, as amended (the “BIA™).

This Supplemental Report is filed to provide this Court with an updated Cash Flow Projection.

Capitalized terms used in this Supplemental Report and not defined herein shall have the meaning

ascribed to them in the First Report.

CASH FLOW PROJECTION

4. Attached at Appendix “A” is the Company’s revised Cash flow Projection for the period from

October 5, 2015 to December 6, 2015. The Cash Flow Projection is based on the Company’s
assumptions attached to the Cash Flow Projection, including, among other things, receipt of the

emergency DIP Loan in the amount of U.S. $250,000 as discussed in the First Report and the
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receipt of additional DIP funds in the amount of U.S. $500,000 projected to be received subject to

the Company and the proposed lender agreeing on terms and Court approval.

ERNST & YOUNG INC.,,

The Trustee acting in re: the Proposal of
SkyGreece Airlines, S.A. and

not in its personal capacity

Per:

s Kintn

Jeffrey D. Kerbel, CPA, CA, CIRP
Senior Vice-President -
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IN THE MATTER OF THE PROPOSAL OF
SKYGREECE AIRLINES, S.A., AN INSOLVENT PERSON
(THE “COMPANY”)

NOTES TO PROJECTED CASH FLOW STATEMENT

The projection has been prepared solely for the purpose of determining the ability of the
Company to fund the business activities of the Company as set out herein.

Readers are cautioned that it may not be appropriate for their purposes.

The cash-flow statement is presented on a weekly basis from October 5, 2015 to December 6,
2015 (the “Projection Period”) and represents management’s best estimates of the results of
operations during the Period.

The projection is presented in Canadian Dollars. Projected receipts and disbursements
denominated in foreign currency transactions are converted to Canadian dollars using the
exchange rate as at September 11, 2015.

There is no opening cash balance.

Trade A/R Collections represent primarily anticipated receipts for charter services the Company
is presently discussing with two potential customers. The charter service rates projected are in
line with the Company’s 2014 business and industry standards.

Trade A/R Collections do not reflect any prior passenger ticket sales, which are expected to be
offset against charge-backs for consumer refunds by various financial institutions.

Payroll and Employee Benefits relate to the Company’s estimated salaries and benefits for its
staff going forward.

10.

11.

Utilities are projected based on the run rate of utility costs in recent months.

Professional Fees includes the estimated fees and disbursements of the Company’s legal
advisors, the Proposal Trustee and its legal counsel and other consultant fees specifically related
to the restructuring effort and are management’s best estimate of fees which will be incurred
during the Projection Period.

Office, general & administration include primarily rent, travel and accommodation costs,
employee training, regular corporate legal and professional fees and other general supplies.

Other payments represent primarily the Company’s aviation insurance expenses.

DIP drawings represent the Company’s drawing on its Debtor in Possession (“DIP”) loan in the
amount of U.S. $250,000 as described in the affidavit of Brooks Pickering sworn September 28,
2015. The Company is also projecting to secure an additional DIP loan in the amount of U.S
$500,000 in order for it to fund its on-going operations. Negotiations are ongoing and any
additional DIP loan will be subject to Court approval. Interest payments on the DIP loan are
based on a rate of 12% per annum and will be payable in the future, not covered in this
Projection Period. :



